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EXPLANATORY NOTE
 
Viking Energy Group, Inc. (the Company) is filing this Current Report on Form 8-K/A (“Amendment No. 1”) to amend its
Current Report on Form 8-K filed with the Securities and Exchange Commission on December 29, 2017 (the “Initial
Report”), which disclosed the completion of the Company’s acquisition of all of the issued and outstanding membership
interests in Petrodome Energy, LLC, and each of its subsidiaries described in the Acquisition Agreement (the “Acquired
Companies”).
 
The information previously reported in the Initial Report is hereby incorporated by reference into this Amendment No. 1.
This Amendment No. 1 on Form 8-K/A is being filed solely to provide the information required by Item 9.01 of Form 8-K
and does not amend the Initial Report in any manner other than such Item 9.01.
 
ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.
 
(a) Financial Statements of Business Acquired.
 
Audited consolidated financial statements of Petrodome Energy, LLC, as of and for the years ended December 31, 2016
and 2015, including the Independent Auditor’s Report thereon, and the notes related thereto are filed as Exhibit 99.2 to this
Amendment No. 1 and are incorporated herein by reference.
 
Unaudited interim consolidated financial statements of Petrodome Energy, LLC, as of October 31, 2017, and for the ten
months ended October 31, 2017 and 2016, and the notes related thereto are filed as Exhibit 99.3 to this Amendment No. 1
and are incorporated herein by reference.
 
(b) Pro Forma Financial Information.
 
Unaudited pro forma condensed combined financial statements of September 30, 2017, and December 31, 2016, and
unaudited pro forma condensed consolidated statements of operations for the year ended December 31, 2016, and the nine
months ended September 30, 2017, and the notes related thereto, are filed as Exhibit 99.4 to this Amendment No. 1 and are
incorporated herein by reference.
 
(d) Exhibits
 
Exhibit
Number  Description

 
23.1  Consent of Briggs & Veselka Co.

 
99.2  Audited consolidated financial statements of Petrodome Energy, LLC as of and for the years ended

December 31, 2016 and 2015, including the Independent Auditor’s Report thereon, and the notes related
thereto.
 

99.3  Unaudited interim consolidated financial statements of Petrodome Energy, LLC as of October 31, 2017,
and for the ten months ended October 31, 2017 and 2016 and the notes related thereto.
 

99.4  Unaudited pro forma condensed combined financial statements of the Company as of September 30, 2017,
and for the nine months ended September 30, 2017 and 2016 and unaudited pro forma combined statements
of operations for the year ended December 31, 2016 and the notes related thereto.

 
 
 



 
 
 

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.
 
 Viking Energy Group, Inc.
    
Dated: March 12, 2018 By:/s/ James Doris
  James Doris  
  CEO & Director  
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EXHIBIT 23.1
 

CONSENT OF INDEPENDENT AUDITORS
 
We hereby consent to the inclusion in this Form 8-K/A of our report dated June 28, 2017 (except as to Note 2, which is as
of September 21, 2017) relating to the consolidated financial statements of Petrodome Energy, LLC as of and for the years
ended December 31, 2016 and 2015.
 
/s/ BRIGGS & VELESKA CO.                                     
March 12, 2018
Houston, Texas



EXHIBIT 99.2
 

INDEPENDENT AUDITORS’ REPORT
 
To the Members of
Petrodome Energy, LLC
Houston, Texas
 
We have audited the accompanying consolidated financial statements of Petrodome Energy, LLC (a Texas limited liability
company) (the “Company”), which comprise the consolidated balance sheets as of December 31, 2016 and 2015, and the
related consolidated statements of operations, changes in members’ equity, and cash flows for the years then ended, and
the related notes to the consolidated financial statements.
 
Management’s Responsibility for the Financial Statements
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
 
Auditors’ Responsibility
 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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To the Members of
Petrodome Energy, LLC
Re: Independent Auditors’ Report
 
Opinion
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of Petrodome Energy, LLC and subsidiaries as of December 31, 2016 and 2015, and the results of their operations
and their cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.
 
Correction of Error
 
As discussed in Note 2 to the consolidated financial statements, certain errors resulting in an understatement of amounts
previously reported for investment in limited partnership, members’ equity, and net loss, as of and for the years ended
December 31, 2016 and 2015, were discovered by management of the Company subsequent to the issuance of the
December 31, 2016 consolidated financial statements. Accordingly, amounts reported for investments, members’ equity,
and net loss have been restated in the 2016 and 2015 consolidated financial statements now presented to correct the error.
Our opinion is not modified with respect to that matter.
 
/s/ BRIGGS & VESELKA CO.        
Houston, Texas
 
June 28, 2017, except as to Note 2, which is as of September 21, 2017.
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Petrodome Energy, LLC
Consolidated Financial Statements

For the Years Ended December 31, 2016 and 2015
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PETRODOME ENERGY, LLC
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2016 AND 2015
 

  
As

Restated   As Restated  
  2016   2015  
       
ASSETS       
Current assets       

Cash and cash equivalents  $ 4,238,784  $11,685,873 
Accounts receivable – trade   1,086,050   968,955 
Accounts receivable – joint interest billing   152,987   223,885 
Prepaid expenses and other current assets, net   67,520   44,810 

Total current assets   5,545,341   12,923,523 
         
Oil and gas properties, net   41,678,828   58,486,140 
Other property and equipment, net   172,491   283,571 
Investment in limited partnership   3,151,823   6,398,729 
Other assets   14,200   14,200 
         
TOTAL ASSETS  $50,562,683  $78,106,163 
         
LIABILITIES AND MEMBERS’ EQUITY         
Current liabilities         

Accounts payable  $ 430,782  $ 834,711 
Undistributed revenue and royalties   1,174,500   1,053,520 
Accrued expenses   205,552   349,028 
Drilling advances   26,551   109,417 

Total current liabilities   1,837,385   2,346,676 
         
Asset retirement obligations   641,066   883,779 
Total liabilities   2,478,451   3,230,455 
Commitments & contingencies   -   - 
Members’ equity   48,084,232   74,875,708 
         
TOTAL LIABILITIES AND MEMBERS’ EQUITY  $50,562,683  $78,106,163 
 

The accompanying notes are an integral part of these consolidated financial statements.
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PETRODOME ENERGY, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
 
  As Restated   As Restated  
  2016   2015  
       
Revenues       

Oil and gas sales  $ 10,360,645  $ 15,804,892 
         
Costs and expenses         

Lease operating expense   2,261,089   4,570,417 
Production taxes   759,821   1,085,515 
Provision for bad debts   193,311   741,928 
Depreciation, depletion and amortization   9,765,742   25,612,114 
Impairment of oil and gas properties   8,463,290   65,198,020 
General and administrative   6,615,016   3,397,420 
Accretion of asset retirement obligations   25,237   87,169 
Other expense   330   1,747 

Total costs and expenses   28,083,836   100,694,330 
         
Loss from operations   (17,723,191)   (84,889,438)
         
Other income (loss)         

(Loss) gain on settlement of asset retirement obligation   (513,734)   302,786 
COPAS overhead fees charged on well operation   133,745   155,343 
Interest income   -   1,209 
Equity in loss of limited partnership   (3,246,906)   (1,215,324)
Other income   550,878   756,513 

Total other income (loss)   (3,076,017)   527 
         
Loss before state income taxes   (20,799,208)   (84,888,911)
State income tax expense   268   19,389 
         
NET LOSS  $(20,799,476)  $ (84,908,300)
 

The accompanying notes are an integral part of these consolidated financial statements.
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PETRODOME ENERGY, LLC
CONSOLIDATED STATEMENTS OF CHANGES IN MEMBERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
 
  Members’  
  Equity  
    
BALANCE AT DECEMBER 31, 2014  $151,159,955 
     
Contributions   8,624,053 
     
Net loss   (84,908,300)
     
BALANCE AT DECEMBER 31, 2015, AS RESTATED (NOTE 2)   74,875,708 
     
Contributions   4,008,000 
     
Distributions   (10,000,000)
     
Net loss   (20,799,476)
     
BALANCE AT DECEMBER 31, 2016, AS RESTATED (NOTE 2)  $ 48,084,232 
 

The accompanying notes are an integral part of these consolidated financial statements.
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PETRODOME ENERGY, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
 
  As Restated   As Restated  
   2016   2015  
       
Cash flows from operating activities       

Net loss  $(20,799,476) $(84,908,300)
Adjustments to reconcile net loss to net cash from         

operating activities:         
Provision for bad debts   193,311   741,928 
Depreciation, depletion and amortization   9,765,742   25,612,114 
Impairment of oil and gas properties   8,463,290   65,198,020 
Accretion of asset retirement obligations   25,237   87,169 
Settlement of asset retirement obligations   (846,508)  246,059 
Loss on settlement of asset retirement obligation   513,734   (302,786)
Equity in loss of limited partnership   3,246,906   1,215,324 
Changes in operating assets and liabilities:         

Accounts receivable – trade   (117,095)  1,389,853 
Accounts receivable – joint interest billing   70,898   128,062 
Prepaid expenses and other current assets   (216,021)  (736,716)
Accounts payable   (403,929)  532,263 
Undistributed revenue and royalties   120,980   30,477 
Accrued expenses   (143,476)  (623,973)
Drilling advances   (82,866)  (102,363)

Net cash from operating activities   (209,273)  8,507,131 
         
Cash flows from investing activities         

Acquisitions of oil and gas properties   (1,244,064)  (11,784,112)
Acquisitions of other property and equipment   (1,752)  (9,400)
Purchase of investment in limited partnership   -   (7,614,053)

Net cash from investing activities   (1,245,816)  (19,407,565)
         
Cash flows from financing activities         

Member contributions   4,008,000   8,624,053 
Member distributions   (10,000,000)  - 

Net cash from financing activities   (5,992,000)  8,624,053 
         
Net change in cash and cash equivalents   (7,447,089)  (2,276,381)
         
Cash and cash equivalents, beginning of year   11,685,873   13,962,254 
         
Cash and cash equivalents, end of year  $ 4,238,784  $ 11,685,873 
         
Supplemental cash flow information:         

State income taxes paid  $ 19,389  $ 38,528 
Noncash investing and financing activities:         

Net change in estimate of asset retirement obligations  $ 64,824  $ (634,619)
 

The accompanying notes are an integral part of these consolidated financial statements.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 
Petrodome Energy, LLC (Energy) was organized under the laws of the state of Texas on February 13, 2009. In 2010,
Energy was a wholly-owned subsidiary of Southport Holdings, LLC. In 2011, Southport Holdings, LLC assigned 100% of
Energy to Marco, LP, Black Rhino, LP and Southport Investments, LP (collectively the “Owners”).
 
Energy has the following 22 wholly-owned subsidiaries (collectively the “Company”):
 

Legal Name Formation Date State of
Formation

Petrodome Arctic Fox, LLC (formerly 10/05/2009

Petrodome S. Cleveland, LLC) (Name change on
12/14/2009) Texas

Petrodome Around The Horn, LLC 12/28/2009 Louisiana
Petrodome Bayou Choctaw, LLC 01/24/2011 Louisiana
Petrodome Bloomington, LLC 05/11/2012 Texas
Petrodome Buckeye, LLC 10/22/2009 Texas
Petrodome Dietzel, LLC 05/30/2012 Texas
Petrodome EC, LLC 05/28/2009 Texas
Petrodome East Creole, LLC 05/26/2011 Louisiana
Petrodome Liberty, LLC 05/12/2010 Texas
Petrodome Lone Star, LLC 11/09/2009 Texas
Petrodome Louisiana Pipeline, LLC 01/27/2012 Louisiana
Petrodome Maurice, LLC 06/01/2010 Texas
Petrodome Napoleonville, LLC 09/16/2011 Louisiana
Petrodome Operating, LLC 08/11/2009 Texas
Petrodome Pheasant Blessing, LLC 08/18/2009 Texas
Petrodome Pineville, LLC 01/31/2013 Mississippi
Petrodome Pintail, LLC 10/11/2010 Louisiana
Petrodome Quail Ridge, LLC 08/17/2011 Texas
Petrodome Rio Ranch, LLC 08/18/2009 Texas

Petrodome St. Gabriel II, LLC (formerly 06/01/2011

Petrodome Plumb Bob, LLC) (Name change on
06/24/2011) Louisiana

Petrodome Thunderbolt, LLC 05/09/2013 Texas
Petrodome Welder, LLC 12/5/2014 Texas
Petrodome Wharton, LLC 06/30/2009 Texas
 
The Company is engaged in the acquisition, exploration, development and operation of oil and gas properties for the
production of crude oil and natural gas from underground reservoirs. The Company has both operated and nonoperated
properties located onshore in Texas, Louisiana and Mississippi, in state waters in Louisiana and in federal waters.
 
Basis of Presentation – The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America (GAAP).
 
Basis of Consolidation – The consolidated financial statements include the accounts of the Company. All significant
intercompany accounts and transactions have been eliminated in consolidation.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
Use of Estimates – The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, as well as certain
financial statement disclosures. Actual results could differ from these estimates.
 
Significant estimates include, but are not limited to, the assumptions used to calculate depreciation, depletion and
amortization, the ceiling test calculation, asset retirement obligations (ARO), discounted future net cash flows from proven
reserves, and the collectability of accounts receivable. Because of the inherent uncertainties in these estimates, it is at least
reasonably possible that the estimates used will change in the near-term.
 
Revenue Recognition – Oil and gas sales result from undivided interests held by the Company in oil and gas properties.
Sales of oil and gas produced from oil and gas operations are recognized when the product is delivered to the purchaser
and title transfers to the purchaser. The Company uses the sales method of accounting for natural gas imbalances in those
circumstances where it has under-produced or over-produced its ownership percentage in a property. Under this method, a
receivable or liability is recognized only to the extent that an imbalance cannot be recouped from the reserves in the
underlying properties. The Company had no aggregate imbalance positions as of December 31, 2016 and 2015.
 
Cash and Cash Equivalents – The Company considers all highly liquid instruments purchased with an original maturity
date of three months or less to be cash and cash equivalents.
 
Accounts Receivable – The Company records receivables when revenues are recorded or when expense reimbursement is
due. Accounts receivable consist primarily of trade receivables from oil and gas sales and amounts due from other working
interest owners whom have been billed for their proportionate share of well costs. The Company typically has the right to
withhold future revenue disbursements to recover outstanding joint interest billings on outstanding receivables from joint
interest owners. The Company performs an analysis of specific customers to determine if an allowance for doubtful
accounts is necessary. As of December 31, 2016 and 2015, the allowance for doubtful accounts totaled $-0- and $603,830,
respectively.
 
Oil and Gas Properties – The Company follows the full cost accounting method to account for oil and natural gas
properties, whereby costs incurred in the acquisition, exploration and development of oil and gas reserves are capitalized.
Such costs include lease acquisition, geological and geophysical activities, rentals on nonproducing leases, drilling,
completing and equipping of oil and gas wells, and administrative costs directly attributable to those activities and asset
retirement costs. Disposition of oil and gas properties are accounted for as a reduction of capitalized costs, with no gain or
loss recognized unless such adjustment would significantly alter the relationship between capital costs and proved reserves
of oil and gas, in which case the gain or loss is recognized to income.
 
The Company categorizes its full cost pools as costs subject to amortization and costs not being amortized. The sum of net
capitalized costs subject to amortization, including estimated future development and abandonment costs, are amortized
using the unit-of-production method.
 
The costs associated with unevaluated and unproved properties, initially excluded from the amortization base, relate to
unproved leasehold acreage, wells and production facilities in progress and wells pending determination of the existence of
proved reserves. Unproved leasehold costs are transferred to the amortization base with the costs of drilling the related
well once a determination of the existence of proved reserves has been made or upon impairment of a lease. Costs
associated with wells in progress and completed wells that have yet to be evaluated are transferred to the amortization base
once a determination is made whether or not proved reserves can be assigned to the property. Costs of dry wells are
transferred to the amortization base immediately upon determination that the well is unsuccessful.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
All items classified as unproved property are assessed on an annual basis for possible impairment or reduction in value.
Properties are assessed on an individual basis or as a group if properties are individually insignificant. The assessment
includes consideration of various factors, including, but not limited to, the following: intent to drill; remaining lease term;
geological and geophysical evaluations; drilling results and activity; assignment of proved reserves; and economic viability
of development if proved reserves are assigned. During any period in which these factors indicate an impairment, the
cumulative drilling costs incurred to date for such property and all or a portion of the associated leasehold costs are
transferred to the full cost pool and become subject to amortization.
 
Given the volatility of oil and gas prices, it is reasonably possible that the estimate of discounted future net cash flows
from proved oil and gas reserves could change in the near-term. If oil and gas prices decline in the future, even if only for
a short period of time, it is possible that impairments of oil and gas properties could occur. In addition, it is reasonably
possible that impairments could occur if costs are incurred in excess of any increases in the present value of future net cash
flows from proved oil and gas reserves, or if properties are sold for proceeds less than the discounted present value of the
related proved oil and gas reserves.
 
Under full cost accounting rules for each cost center, capitalized costs of evaluated oil and gas properties, including asset
retirement costs, less accumulated amortization, may not exceed an amount (the “cost ceiling”) equal to the sum of (a) the
present value of future net cash flows from estimated production of proved oil and gas reserves, based on current
economic and operating conditions, discounted at 10%, plus (b) the cost of properties not being amortized, plus (c) the
lower of cost or estimated fair value of any unproved properties included in the costs being amortized, less (d) any income
tax effects related to differences between the book and tax basis of the properties involved. If capitalized costs exceed this
limit, the excess is charged to earnings.
 
Other Property and Equipment – Other property and equipment are stated at cost less accumulated depreciation, which
is provided using the straight-line method over the estimated useful lives of the individual assets, ranging from three to
seven years. Renewals and improvements are capitalized if they extend the useful life of the asset. Leasehold
improvements are depreciated over the shorter of their estimated useful lives or the life of the lease plus anticipated
extensions.
 
Undistributed Revenue and Royalties – The Company records a liability for cash collected from oil and gas sales that
have not been distributed. The amounts get distributed in accordance with the working interests of the respective owners.
 
Drilling Advances – Advances received from joint interest owners are recorded as a liability; these advances will be
applied toward the payment of drilling costs expected to be incurred in the subsequent year. As of December 31, 2016, and
2015, the Company had received drilling advances totaling $26,551 and $109,417, respectively.
 
Asset Retirement Obligations – The Company records a liability for ARO associated with its oil and gas wells when
those assets are placed in service. The corresponding cost is capitalized as an asset and included in the carrying amount of
oil and gas properties and is depleted over the useful life of the properties. Subsequently, the ARO liability is accreted to
its then-present value.
 
Inherent in the fair value calculation of an ARO are numerous assumptions and judgments including the ultimate
settlement amounts, inflation factors, credit adjusted discount rates, timing of settlement, and changes in the legal,
regulatory, environmental and political environments. To the extent future revisions to these assumptions impact the fair
value of the existing ARO liability, a corresponding adjustment is made to the oil and gas property balance. Settlements
greater than or less than amounts accrued as ARO are recorded as a gain or loss upon settlement.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
Fair Value Measurements  – Fair value is defined as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the measurement date. The three levels of the fair value hierarchy used to
measure fair value are described as follows:
 
 · Level 1 – Quoted prices in active markets for identical assets or liabilities.
   

 · Level 2 – Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar assets
and liabilities or other inputs that can be corroborated by observable market data.

   

 · Level 3 – Unobservable inputs that are supported by little or no market activity and that are significant to the fair
value of the assets or liabilities.

 
The financial assets and liabilities are classified based on the lowest level of input that is significant to the fair value
measurement. The Company’s assessment of a particular input to the fair value measurement requires judgement and may
affect the valuation of the fair value of assets and liabilities and their placement within the fair value hierarchy levels.
 
The Company’s nonrecurring fair value measurement includes ARO as described in Note 3. The Company determines the
estimated fair value of its retirement obligations by calculating the present value of estimated cash flows related to
plugging and abandonment liabilities using Level 3 inputs. The significant inputs used to calculate such liabilities include
estimates of costs to be incurred, the Company’s credit adjusted discount rates, inflation rates and estimated dates of
abandonment.
 
Income Taxes  – The Company is a limited liability company and is taxed as a partnership under the Internal Revenue
Code. In lieu of corporate income taxes, the Company’s members are taxed on their proportionate share of taxable income.
 
Uncertain tax positions are recognized in the financial statements only if that position is more-likely-than-not of being
sustained upon examination by taxing authorities, based on the technical merits of the position. There were no uncertain
tax positions for 2016 and 2015. The Company recognizes interest and penalties related to uncertain tax positions in
earnings in the year incurred.

 
The Company files income tax returns in the U.S. federal jurisdiction and three state jurisdictions. Revenue recognized by
the Company and subject to the state of Louisiana taxes is liable to owners and not the Company. During 2016 and 2015,
the Company incurred $268 and $19,389, respectively, of Texas state franchise taxes which are included in accrued
expenses. During 2016 and 2015, revenue recognized by the Company and subject to the state of Mississippi income taxes
did not exceed drilling costs and, therefore, there were no state taxes due.
 
Concentration of Credit Risk – Financial instruments that potentially subject the Company to a significant concentration
of credit risk consist principally of cash and cash equivalents, sales, accounts receivable and accounts payable. At times,
the Company maintains deposits in federally insured financial institutions in excess of federally insured limits.
Management monitors the credit ratings and concentration of risk on a continuing basis to safeguard cash deposits.
 
During 2016, sales to two customers accounted for approximately 66% of total Company sales. During 2015, sales to three
customers accounted for approximately 57% of total company sales. At December 31, 2016, the Company had two
customers that accounted for approximately 64% of the accounts receivable – trade balance.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
At December 31, 2015, the Company had four customers that accounted for approximately 87% of the accounts receivable
– trade balance. The Company does not believe the loss of any single purchaser would materially impact its operating
results, as oil and gas are fungible products with well-established markets and numerous purchasers.
 
There were no concentrations in purchases during 2016 or 2015. At December 31, 2016, the Company had three vendors
whose purchases accounted for approximately 85% of total accounts payable. At December 31, 2015, the Company had
one vendor whose purchases accounted for approximately 35% of total accounts payable. The Company does not believe
the loss of any single vendor would materially impact its operating results, as the oil and gas industry is a well-established
market and there are many product and service providers available.
 
Recently Issued Accounting Pronouncements – In August 2015, the Financial Accounting Standards Board (FASB)
issued Accounting Standards Update (ASU) No. 2015-14, Revenue From Contracts With Customers (Topic 606): Deferral
of the Effective Date, which deferred the effective date of ASU No. 2014-09 for all entities by one year. Therefore, ASU
No. 2014-09 is effective for annual reporting periods beginning after December 15, 2018, for nonpublic entities. Earlier
application is permitted only as of annual reporting periods beginning after December 15, 2016. The Company is
evaluating the effect this new accounting standard will have on its financial statements and related disclosures.
 
In February 2016, the FASB issued ASU No. 2016-02 , Leases (Topic 842) . The ASU will require most leases to be
recognized on the consolidated balance sheets as lease assets and lease liabilities and will require both quantitative and
qualitative disclosures regarding key information about leasing arrangements. Lessor accounting is largely unchanged.
The guidance is effective beginning after December 15, 2019, for nonpublic companies. The standard may be early
adopted and requires a modified retrospective transition approach to apply. The Company is evaluating the effect this new
accounting standard will have on its financial statements and related disclosures.
 
In August 2016, the FASB issued ASU No. 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash
Receipts and Cash Payments. This update provides guidance on how to record eight specific cash flow issues, and how the
predominant principle should be applied when cash receipts and cash payments have more than one class of cash flows.
This standard is effective for fiscal years beginning after December 15, 2018 and interim periods beginning after
December 15, 2019, with early adoption permitted. Adoption will be applied retrospectively to all periods presented. The
Company is evaluating the effect this new accounting standard will have on its financial statements and related
disclosures.
 
Reclassifications – Certain reclassifications have been made to prior period financial statements to conform to current
period presentation. These reclassifications had no impact on the net operations of the Company.
 
NOTE 2 – RESTATEMENT OF CONSOLIDATED FINANCIAL STATEMENTS
 
The Company discovered that an investment in a limited partnership was not correctly recorded as of December 31, 2016
and 2015 (see Note 6). Previously issued financial statements understated the investment in limited partnership, members’
equity, and net loss during the year. Accordingly, the Company restated its consolidated balance sheets as of December
31, 2016 and 2015, and the related consolidated statements of operations, changes in members’ equity, and cash flows for
the years then ended. The restatement did not have a cumulative effect on members’ equity at December 31, 2014.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
The effect of the restatement on results of operations and financial position as of and for the years ended December 31,
2016 and 2015 are as follows:
 

  
As

Previously   As  
  Reported    Restated  
Consolidated balance sheet – 2016       

Investment in limited partnership  $ -  $ 3,151,823 
Total assets  $ 47,410,860  $ 50,562,683 
Members’ equity  $ 44,932,409  $ 48,084,232 
Total liabilities and members’ equity  $ 47,410,860  $ 50,562,683 

         
Consolidated balance sheet – 2015         

Investment in limited partnership  $ -  $ 6,398,729 
Total assets  $ 71,707,434  $ 78,106,163 
Members’ equity  $ 68,476,979  $ 74,875,708 
Total liabilities and members’ equity  $ 71,707,434  $ 78,106,163 

         
Consolidated statement of operations – 2016         

Equity in loss of limited partnership  $ -  $ (3,246,906)
Total other income (loss)  $ 170,889  $ (3,076,017)
Net loss  $(17,552,570) $(20,799,476)

         
Consolidated statement of operations – 2015         

Equity in loss of limited partnership  $ -  $ (1,215,324)
Total other income  $ 1,215,851  $ 527 
Net loss  $(83,692,976) $(84,908,300)

         
Consolidated changes in members’ equity – 2016         

Net loss  $(17,552,570) $(20,799,476)
Balance at December 31, 2016  $ 44,932,409  $ 48,084,232 

         
Consolidated changes in members’ equity – 2015

        
Contributions  $ 1,010,000  $ 8,624,053 
Net loss  $(83,692,976) $(84,908,300)
Balance at December 31, 2015  $ 68,476,979  $ 74,875,708 

         
Consolidated statement of cash flows – 2016         

Net loss  $(17,552,570) $(20,799,476)
Equity in loss of limited partnership  $ -  $ (3,246,906)

         
Consolidated statement of cash flows – 2015         

Net loss  $(83,692,976) $(84,908,300)
Equity in loss of limited partnership  $ -  $ (1,215,324)
Purchase of investment in limited partnership  $ -  $ (7,614,053)

Net cash from investing activities  $(11,793,512) $(19,407,565)
Member contributions  $ 1,010,000  $ 8,624,053 

Net cash from financing activities  $ 1,010,000  $ 8,624,053 
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
NOTE 3 – OIL AND GAS PROPERTIES
 
Oil and gas properties consisted of the following at December 31:
 
  2016   2015  
       
Oil and gas properties       

Properties being amortized  $ 230,534,527  $ 230,551,624 
Properties not subject to amortization   6,033,188   4,707,202 

   236,567,715   235,258,826 
Less: accumulated depreciation, depletion, amortization,         

and impairment of oil and gas properties   (194,888,887)   (176,772,686)
         
Total oil and gas properties, net  $ 41,678,828  $ 58,486,140 
 
Depreciation, depletion and amortization expense on oil and gas properties for 2016 and 2015 totaled $9,652,910 and
$25,476,171, respectively. The 2016 and 2015 ceiling tests resulted in impairment expenses of oil and gas properties of
$8,463,290 and $65,198,020, respectively.
 
NOTE 4 – ASSET RETIREMENT OBLIGATIONS
 
ARO with retiring tangible long-lived assets are recognized as a liability in the period in which a legal obligation is
incurred and becomes determinable and are classified as current or long-term depending on when the obligation is
reasonably expected to occur. The fair value of ARO liabilities has been calculated using an expected present value
technique. When the liability is initially recorded, the Company increases the carrying amount of the related long-lived
asset. The asset retirement liability is accreted to its present value each period and the capitalized asset retirement cost is
depleted as a component of the full cost pool using the units-of-production method. Upon settlement of the liability, the
Company either settles the obligation for its recorded amount or incurs a gain or loss upon settlement if the amount differs
from the liability recorded. Significant inputs to the valuation include estimates of: (i) plugging and abandonment costs per
well based on existing regulatory requirements; (ii) remaining life per well; (iii) future inflation factors (3.0% for 2016 and
2015); and (iv) a credit-adjusted risk-free interest rate (average of 10.0% for 2016 and 2015). These inputs require
significant judgments and estimates by the Company’s management at the time of the valuation and are the most sensitive
and subject to change.
 
Amounts recorded related to ARO during 2016 and 2015 are as follows:
 

  2016   2015  
       
Asset retirement obligations at beginning of year  $ 883,779  $1,487,956 
Retirement obligations incurred   -   - 
Change in estimate   64,824   (634,619)
Accretion expense   25,237   87,169 
Settlements   (332,774)   (56,727)
         
Total asset retirement obligations at end of year  $ 641,066  $ 883,779 
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
Revisions to estimates represent changes to the expected amount and timing of payments to settle ARO. These changes
primarily result from obtaining new information about the timing of the obligations to plug natural gas and oil wells and
the costs to do so.
 
NOTE 5 – OTHER PROPERTY AND EQUIPMENT
 
Other property and equipment consisted of the following at December 31:
 
  2016   2015  
       
Property and equipment       

Furniture and fixtures  $ 144,901  $ 144,901 
Computer equipment and software   493,033   491,282 
Leasehold improvements   624,039   624,039 

   1,261,973   1,260,222 
Less: accumulated depreciation   (1,089,482)   (976,651)

         
Total other property and equipment, net  $ 172,491  $ 283,571 
 
Depreciation expense on other property and equipment for 2016 and 2015 totaled $112,832 and $135,943, respectively.
 
NOTE 6 – INVESTMENT IN LIMITED PARTNERSHIP
 
In May of 2015, a wholly-owned subsidiary of the Company invested $7,614,053 for a 76% ownership interest in a limited
partnership. The limited partnership is engaged in the acquisition, exploration, development and operation of oil and gas
properties. The subsidiary does not have control in the limited partnership, although it has significant influence based upon
certain criteria recognized by GAAP, and is therefore recorded using the equity method of accounting. The balance at
December 31, 2016 and 2015 of $3,151,823 and $6,398,729, respectively, is included on the consolidated balance sheets
as an equity method investment basis. The loss on equity method investment is included in other income (loss) on the
consolidated statements of operations.
 
NOTE 7 – RELATED PARTY TRANSACTIONS
 
Beginning in 2015, certain executives of the Company spend a portion of their time performing management services for a
third-party that is also in the oil and gas exploration business. The third-party is considered a related party due to the
shared management services and due to one of the members of the Company having a financial investment in the third-
party. All expenses incurred and time spent on the related party is reimbursed by the related party at cost. During 2016 and
2015, transactions with this related party totaled $140,961 and $360,273, respectively.
 
NOTE 8 – COMMITMENTS AND CONTINGENCIES
 
Drilling Commitments – Management estimates the Company’s capital requirements for the next 12 months to be
approximately $2,000,000, which will include the acquisition of new lease acreage, seismic processing, salt water
disposal, well equipment, and various other recompletion and capital workover project costs.
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PETRODOME ENERGY, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
 
Management Agreements – As of December 31, 2016 and 2015, the Company had employment agreements with members
of management that have annual automatic renewals which are cancellable by either party at any time. Annual minimum
amounts due under these contracts totaled $875,000 and $848,000 for 2016 and 2015, respectively.
 
Office Lease – In 2011, the Company entered into a noncancelable operating lease for office space which expired on May
31, 2015 and was renewed for an additional three years through May 31, 2018. Rent expense for 2016 and 2015 totaled
$158,499 and $137,997, respectively. Future minimum lease payments under the lease are approximately $138,000 for
2017 and $58,000 for 2018.
 
Litigation – From time-to-time, the Company is subject to various litigation and other claims in the normal course of
business. The Company establishes liabilities in connection with legal actions that management deems to be probable and
estimable. No amounts have been accrued in the financial statements with respect to any matters.
 
NOTE 9 – SUBSEQUENT EVENTS
 
Management has evaluated subsequent events through June 28, 2017, except as to Note 2, which is as of September 21,
2017, the date which the financial statements were available to be issued.
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Unaudited Interim Consolidated Financial Statements
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PETRODOME ENERGY, LLC
INTERIM CONSOLIDATED BALANCE SHEETS
OCTOBER 31, 2017 AND DECEMBER 31, 2016
 

  
October

31,   
December

31,  
  2017   2016  
  (unaudited)    
       
ASSETS       
Current assets       

Cash and cash equivalents  $ 3,114,725   4,238,784 
Accounts receivable   496,401   1,239,037 
Prepaid expenses and other current assets, net   -   67,520 
Assets held for sale - net   3,820,375   - 

Total current assets   7,431,501   5,545,341 
         
Oil and gas properties, net   -   41,678,828 
Other property and equipment, net   -   172,491 
Investment in limited partnership   3,151,823   3,151,823 
Other assets   -   14,200 
         
TOTAL ASSETS  $10,583,324  $50,562,683 
         
LIABILITIES AND MEMBERS' EQUITY         
Current liabilities         

Accounts payable and accrued expenses  $ 842,783   662,885 
Undistributed revenue and royalties       1,174,500 

Total current liabilities   842,783   1,837,385 
         
Asset retirement obligations   -   641,066 
Total Liabilities   842,783   2,478,451 
Commitments & contigencies   -   - 
Members' equity   9,740,541   48,084,232 
         
TOTAL LIABILITIES AND MEMBERS' EQUITY  $10,583,324  $50,562,683 
 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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PETRODOME ENERGY, LLC
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS
TEN MONTHS ENDED OCTOBER 31, 2017 AND 2016
 
  October 31,   October 31,  
  2017   2016  
  (unaudited)   (unaudited)  
       
REVENUES       

Oil and gas sales  $ 6,111,847   8,509,256 
         
COSTS AND EXPENSES         

Lease operating expense   1,228,986   1,912,461 
Production taxes   503,844   618,274 
Depreciation, depletion and amortization   3,829,441   8,138,118 
Impairment of oil and gas properties   -   7,052,742 
General and administrative   4,378,258   6,036,028 
Accretion of asset retirement obligations   53,423   73,648 
Other expense   1,081   330 

TOTAL COSTS AND EXPENSES   9,995,033   23,831,601 
         
INCOME (LOSS) FROM OPERATIONS   (3,883,186)  (15,322,345)
         
OTHER INCOME (LOSS)         

COPAS overhead fees charged on well operations   122,146   114,143 
Interest income   -   - 
Unrealized loss on assets held for sale   (35,856,376)    
Equity in loss of limited partnership   -   (2,705,755)
Other income   5,725   49,441 

   (35,728,505)  (2,542,171)
         
NET LOSS  $(39,611,691) $(17,864,516)
 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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PETRODOME ENERGY, LLC
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
TEN MONTHS ENDED OCTOBER 31, 2017 AND 2016
 
  October 31,   October 31,  
  2017   2016  
  (unaudited)   (unaudited)  
       
Cash flows from operating activities       

Net loss  $(39,611,691) $(17,864,516)
Adjustments to reconcile net loss to net cash from         

operating activities:         
Unrealized loss on assets held for sale   35,856,376   - 
Depreciation, depletion and amortization   3,829,441   8,138,118 
Impairment of oil and gas properties   -   7,052,742 
Accretion of asset retirement obligations   53,423   73,648 
Equity in loss of limited partnership   -   2,705,755 
Changes in operating assets and liabilities:         

Restricted Cash    1,253,769    -  
Accounts receivable   742,636   (146,242)
Prepaid expenses and other assets   2,411   (31,824)
Accounts payable and accrued expenses   206,450   (484,218)
Undistributed revenue and royalties   79,268   115,015 
Drilling advances   -   (82,866)

Net cash from operating activities   2,412,083   (524,388)
         
Cash flows from investing activities         

Acquisitions of oil and gas properties   (4,804,142)  (1,483,006)
Acquisitions of other property and equipment   -   - 

Net cash from investing activities   (4,804,142)  (1,483,006)
         
Cash flows from financing activities         

Member contributions   1,268,000   4,008,000 
Member distributions   -   (10,000,000)

Net cash from financing activities   1,268,000   (5,992,000)
         
Net change in cash and cash equivalents   (1,124,059)  (7,999,394)
         

Cash and cash equivalents, beginning of year   4,238,784   11,685,873 
         
Cash and cash equivalents, end of year  $ 3,114,725  $ 3,686,479 
 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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PETRODOME ENERGY, LLC
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE TEN MONTHS ENDED OCTOBER 31, 2017 AND 2016
 
NOTE 1 – BASIS OF PRESENTATION
 
The accompanying unaudited interim consolidated financial statements of the Company have been prepared in accordance
with generally accepted accounting principles in the United States of America (“GAAP”) and the rules of the Securities
and Exchange Commission (“SEC”). In the opinion of management, all adjustments, consisting of normal recurring
adjustments (unless otherwise indicated), necessary for a fair presentation of the financial position and the results of
operations for the interim periods presented have been reflected herein. The results of operations for interim periods are
not necessarily indicative of the results to be expected for the full year. Accordingly, they do not include all of the
information and footnotes required by GAAP for complete financial statements.
 
NOTE 2 – ASSETS HELD FOR SALE - NET
 
In 2017, the Company designated its oil & gas properties and related assets as held for sale and, accordingly, recorded
them on our Consolidated Balance Sheet as assets held for sale. The sale of these assets was completed in the fourth
quarter of 2017. The estimated loss on the sale of these assets is recorded in the Consolidated Statement of Operations for
the ten months ended October 31, 2017.
 
Assets held for sale as of October 31, 2017 were as follows

Cash - restricted  $ 1,253,769 
Prepaid expenses and other assets   79,309 
Oil and gas properties   4,435,555 
Undistributed revenue and royalties   (1,253,769)
Asset retirement obligation   (694,489)
     
Total  $ 3,820,375 

 
NOTE 3 – INVESTMENT IN LIMITED PARTNERSHIP
 
A wholly owned subsidiary of the Company has an ownership interest in a limited partnership engaged in the acquisition,
exploration, development and operation of oil and gas properties. The limited partnership is a private enterprise, and the
subsidiary had previously accounted for this investment under the equity method of accounting and recognized its
proportionate interest in gains and losses in other income (loss) on the consolidated statements of operations. As of the
date of this filing, the limited partnership has not finalized its annual accounting for 2017, and consequently has not
provided any information relative to results of operations to facilitate an adjustment in these financial statements.
 
NOTE 4 – RECENT ACCOUNTING PRONOUNCEMENTS
 
During the ten months ended October 31, 2017, there were several new accounting pronouncements issued by the
Financial Accounting Standards Board. Each of these pronouncements, as applicable, has been or will be adopted by the
Company. Management does not believe the adoption of any of these accounting pronouncements has had or will have a
material impact on the Company’s consolidated financial statements.
 
In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606) . This standard
provides a single set of guidelines for revenue recognition to be used across all industries and requires additional
disclosures. It is effective for private companies for annual and interim reporting periods beginning after December 15,
2018. This standard permits early adoption and permits the use of either the retrospective or cumulative effect transition
method. We are currently evaluating the potential impact of this standard on our financial position and results of
operations, as well as our selected transition method. Based on our preliminary assessment, we believe the new standard
will not have a material impact on our financial position and results of operations, as we do not expect to change the
manner or timing of recognizing revenue on a majority of our revenue transactions.
 
In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) . This standard requires all leases that have a
term of over 12 months to be recognized on the balance sheet with the liability for lease payments and the corresponding
right-of-use asset initially measured at the present value of amounts expected to be paid over the term. Recognition of the
costs of these leases on the income statement will be dependent upon their classification as either an operating or a
financing lease. Costs of an operating lease will continue to be recognized as a single operating expense on a straight-line
basis over the lease term. Costs for a financing lease will be disaggregated and recognized as both an operating expense
(for the amortization of the right-of-use asset) and interest expense (for interest on the lease liability). This standard will be
effective for private companies for interim and annual periods beginning January 1, 2020 and must be applied on a
modified retrospective basis to leases existing at, or entered into after, the beginning of the earliest comparative period
presented in the financial statements. Early adoption is permitted. We are currently evaluating the timing of adoption and
the potential impact of this standard on our financial position, but we do not expect it to have a material impact on our
results of operations.
 



NOTE 5 – SUBSEQUENT EVENTS
 
Management has evaluated subsequent events through March 12, 2018, the date which the financial statements were
available to be issued.
 
On December 22, 2017, Viking Energy Group, Inc, completed the acquisition of all of the issued and outstanding
membership interests in Petrodome Energy, LLC, and each of its subsidiaries described in the Membership Interest
Purchase Agreement. 
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Viking Energy Group, Inc.
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VIKING ENERGY GROUP, INC.
UNAUDITED PRO FORMA CONSDENSED COMBINED FINANCIAL STATEMENTS
 
On December 22, 2017, Viking Energy Group, Inc, ("Viking") completed the acquisition of all of the issued and
outstanding membership interests in Petrodome Energy, LLC, ("Petrodome") and each of its subsidiaries described in the
Acquisition Agreement. The acquisition will be accounted for using the acquisition method of accounting in accordance
with GAAP. Under the acquisition method of accounting, Viking will record all assets acquired and liabilities assumed at
their respective acquisition-date fair values at the Effective Time.
 
The following unaudited pro forma condensed combined financial statements and the related notes present the
combination of the historical consolidated financial statements of Viking and Petrodome, to give effect to the acquisition.
See additional information in Note 1 – Basis of Presentation to the Unaudited Pro Forma Condensed Combined Financial
Information
 

VIKING ENERGY GROUP, INC.
UNAUDITED PRO FORMA CONDENSED COMBINED BALANCE SHEET

AS OF SEPTEMBER 30, 2017
             
  Historical        

  

Viking
Energy
Group,

Inc.
9/30/17   

Petrodome
Energy

LLC
10/31/17   

Pro Forma
Adjustments   

Pro Forma
Combined  

             
ASSETS             
Current assets             

Cash and cash equivalents  $ 568,222  $ 3,114,725   (1,860,956)(a)  $ 1,821,991 
Accounts receivable   63,257   496,401   (496,401)(b)   63,257 
Prepaid expenses and other current assets, net   83,488   -   79,309(c)   162,797 
Assets held for sale - net   -   3,820,375   (3,820,375)(d)   - 

Total current assets   714,967   7,431,501       2,048,045 
                 
Oil and gas properties, net   3,421,308   -   16,906,610(e)   20,327,918 
Other property and equipment, net   -   -       - 
Investments   -   3,151,823   (3,151,823)(f)   - 
Other assets   683   -       683 
                 
TOTAL ASSETS  $ 4,136,958  $10,583,324      $22,376,646 
                 
LIABILITIES AND MEMBERS' EQUITY                 
Current liabilities                 

Accounts payable and accrued expenses
 $ 369,376  $ 842,783   148,314

(g)
(j)  $ 1,360,473 

Derivative liability   606,878   -       606,878 
Amounts due directors   1,056,147   -       1,056,147 
Undistributed revenue and royalties   -   -   1,253,769(i)   1,253,769 
Current portion of long term debt   1,518,464   -       1,518,464 

Total current liabilities   3,550,865   842,783       5,795,731 
                 
Long term debt - net of current portion   2,568,568   -   3,000,000(k)   5,568,568 

Asset retirement obligations   1,067,232   -   694,489(h)   1,761,721 
Total Liabilities   7,186,665   842,783       13,126,020 
                 
Stockholders' Equity (Deficit)   (3,049,707)  9,740,541   2,559,792(l)   9,250,626 
                 
TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT  $ 4,136,958  $10,583,324      $22,376,646 
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VIKING ENERGY GROUP, INC.
UNAUDITED PRO FORMA CONSDENSED COMBINED FINANCIAL STATEMENTS
 

VIKING ENERGY GROUP, INC.
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF OPERATIONS

FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2017
             
  Historical        

  

Viking
Energy
Group,

Inc. - Nine
Months
Ended
9/30/17   

Petrodome
Energy

LLC - Ten
Months
Ended

10/31/17   
Pro Forma

Adjustments   
Pro Forma
Combined  

             
REVENUE             

Oil and gas sales  $ 588,622  $ 6,111,847     $ 6,700,469 
                
OPERATING EXPENSES                

Lease operating expenses and production taxes   437,477   1,732,830      2,170,307 
Depreciation, depletion and amortization   146,602   3,829,441      3,976,043 
Impairment of oil and gas properties   -   -      - 
General and administrative   666,323   4,378,258      5,044,581 
Stock based compensation   1,304,175   -      1,304,175 
Accretion of asset retirement obligation   29,167   53,423      82,590 
Other expense   -   1,081      1,081 

TOTAL OPERATING EXPENSES   2,583,744   9,995,033      12,578,777 
                
INCOME (LOSS) FROM OPERATIONS   (1,995,122)  (3,883,186)     (5,878,308)
                
OTHER INCOME (EXPENSE)                

Unrealized loss on assets held for sale   -   (35,856,376) 35,856,376(o)  -
Equity in loss of limited partnership   -   -      - 
Interest expense   (1,160,875)  -   (250,000)(n)  (1,410,875)
Other income (expense)   489,729   127,871       617,600 

TOTAL OTHER INCOME (EXPENSE)   (671,146)  (35,728,505)      (793,275)
                 
NET INCOME (LOSS)

 $(2,666,268) $(39,611,691)     $ (6,671,583)
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VIKING ENERGY GROUP, INC.
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016
             
  Historical        

  

Viking
Energy
Group,

Inc.   

Petrodome
Energy

LLC   
Pro Forma

Adjustments  
Pro Forma
Combined  

             
REVENUE             

Oil and gas sales  $ 376,829  $ 10,360,645     $ 10,737,474 
                
OPERATING EXPENSES                

Lease operating expenses and production taxes   248,294   3,020,910      3,269,204 
Depreciation, depletion and amortization   98,572   9,765,742      9,864,314 
Impairment of oil and gas properties   1,710,393   8,463,290      10,173,683 
General and administrative   780,859   6,615,016      7,395,875 
Stock based compensation   766,882   -      766,882 
Accretion of asset retirement obligation   22,963   25,237      48,200 
Other expense   -   193,641      193,641 

TOTAL OPERATING EXPENSES   3,627,963   28,083,836      31,711,799 
                
INCOME (LOSS) FROM OPERATIONS   (3,251,134)  (17,723,191)     (20,974,325)
                
OTHER INCOME (EXPENSE)                

Unrealized loss on assets held for sale   -   -      - 
Equity in loss of limited partnership   -   (3,246,906) 3,246,906(p)   -
Interest expense

  (2,483,308)  -   (300,000
)
(m)  (2,783,308)

Other income (expense)   446,233   170,621       616,854 
TOTAL OTHER INCOME (EXPENSE)   (2,037,075)  (3,076,285)      (2,166,454)
                 
NET INCOME (LOSS)  $(5,288,209) $(20,799,476)     $(23,140,779)
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VIKING ENERGY GROUP, INC.
UNAUDITED PRO FORMA CONSDENSED COMBINED FINANCIAL STATEMENTS
 
Note 1—Basis of Presentation
 
The unaudited pro forma condensed combined financial statements were prepared in accordance with Article 11 of SEC
Regulation S-X using the acquisition method of accounting in accordance with GAAP and are based on the historical
consolidated financial statements of Viking and Petrodome, after giving effect to the acquisition as well as pro forma
adjustments.
 
The unaudited pro forma condensed combined balance sheet combines the unaudited historical condensed consolidated
balance sheets of Viking and Petrodome as of September 30, 2017, giving effect to the acquisition as if it had occurred on
September 30, 2017.
 
The unaudited pro forma condensed combined statements of operations for the fiscal year ended December 31, 2016, and
the nine months ended September 30, 2017, assume the acquisition took place on January 1, 2016, the beginning of
Viking’s most recently completed fiscal year. Viking’s audited consolidated statement of operations for the fiscal year
ended December 31, 2016, has been combined with Petrodome’s audited consolidated statement of operations for the
fiscal year ended December 31, 2016. The unaudited pro forma condensed combined statement of operations for the nine
months ended September 30, 2017, combines the unaudited consolidated statement of operations of Viking for the nine
months ended September 30, 2017, with the unaudited consolidated statement of operations of Petrodome for the ten
months ended October 31, 2017, as the effective date of the acquisition was November 1, 2017, and interim unaudited
financial statements were prepared for Petrodome as of that date. Management does not believe the one-month variance
has a material effect on the unaudited consolidated combined statement of operations.
 
The unaudited pro forma condensed combined financial statements are provided for illustrative purposes only and are not
intended to represent the consolidated results of operations or financial position of the combined company that would have
been recorded had the merger been completed as of the dates presented and should not be taken as representative of future
results of operations or financial position of the combined company. The unaudited pro forma condensed combined
financial statements do not reflect the impacts of any potential operational efficiencies, cost savings or economies of scale
that Viking may achieve with respect to the combined operations of Viking and Petrodome. Additionally, the pro forma
statements of operations do not include non-recurring charges or credits and the related tax effects that result directly from
the acquisition.
 
The unaudited pro forma condensed combined financial statements reflect the estimated acquisition consideration, which
does not represent what the actual merger consideration transferred will be at the Effective Time. In accordance with
GAAP, the fair value of equity securities issued as the consideration transferred will be measured on the closing date of
the acquisition at the then-current market price. Viking has estimated the total consideration to be approximately $4.4
million, which will be paid with cash, 2,000,000 common shares and the grant of a 1.5% Overriding Royalty Interest.
 
The unaudited pro forma condensed combined financial statements illustrate the assets and liabilities of Petrodome
recorded at their preliminary estimated fair values at the effective date of the acquisition. The preliminary fair value
estimates are subject to change based on the final valuations that will be determined as of the closing date of the
acquisition. Actual results will differ from this unaudited pro forma condensed combined financial information once
Viking has determined the final acquisition consideration and completed the valuation analysis and computations
necessary to finalize the required purchase price allocations. Accordingly, the final allocations of acquisition consideration
and their effects on results of operations may differ materially from the preliminary allocations and unaudited pro forma
combined amounts included herein. Many of these fair value measurements can be highly subjective, and it is possible that
other professionals, applying reasonable judgment to the same facts and circumstances, could develop and support a range
of alternative estimated amounts.
 
The unaudited pro forma condensed combined financial statements should be read in conjunction with the historical
consolidated financial statements and accompanying notes contained in the Annual Reports on Form 10-K and Quarterly
Reports on Form 10-Q of Viking Energy Group, Inc.
 
Note 2—Accounting Policies
 
The unaudited pro forma financial information has been compiled in a manner consistent with the accounting policies of
Viking and Petrodome.
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UNAUDITED PRO FORMA CONSDENSED COMBINED FINANCIAL STATEMENTS
 
Note 3—Estimated Acquisition Consideration and Allocation
 
Under the terms of the Membership Interest Purchase Agreement (MIPA), the Company, at closing, is required to provide
a cash payment of $3,000,000, subject to certain post-closing adjustments described in the MIPA, the issuance of
2,000,000 common shares of the Company, and the assignment of a 1.5% Overriding Royalty Interest to the Seller.
 
Under the acquisition method of accounting, Viking will record all assets acquired and liabilities assumed at their
respective acquisition-date fair values at the effective date of November 1, 2017. Under GAAP, if the fair value assigned
to acquired assets and liabilities exceeds the consideration transferred in an acquisition, the difference is reflected as a
bargain purchase gain. The purchase price allocation and resulting bargain purchase gain included in these pro forma
financial statements is considered preliminary, particularly as it relates to the final valuation of oil & gas properties and
equipment and intangible assets. There could be significant adjustments when the valuation is finalized. The following
table summarizes our estimated bargain purchase gain computation as of November 1, 2017.
 

Calculation of estimated consideration given    
Cash  $ 3,000,000 
Issuance of 2m common shares at market - $0.2303   460,600 
Estimate of value of ORRI - Total Discounted Proved Reserves @ 1.5%   974,955 

Total estimate of consideration given  $ 4,435,555 
     
Estimated value of oil and gas reserve evaluation and economic forecast - discounted at
9% - November 1, 2017     

Total proved producing reserves  $16,906,610 
Total proved behind pipe reserves   2,706,640 
Total proved undeveloped reserves   45,384,440 

Total proved reserves - discounted at 9%  $64,997,690 
     
For the purpose of estimating a bargain purcase gain, the Company used the discounted dollar value of
the total proved producing reserves for the value of the oil and gas properties acquired.
     
Calculation of Bargain Purchase Gain     

Current assets  $ 1,333,078 
Oil and gas properties - (total proved producing)   16,906,610 
Total assets acquired   18,239,688 
Liabilities assumed   (2,923,213)
Net assets acquired   15,316,475 
Less estimated acquisition consideration   (4,435,555)
Post closing purchase price adjustments   484,820 
Estimated bargain purchase gain  $11,365,740 
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Note 4—Pro Forma Adjustments
 
(a) Adjustment of cash balance   

 Cash reclassed from assets held for sale  $ 1,253,769 
 Cash distributed to seller pursuant to agreement   (3,114,725)
   $ (1,860,956)
      
(b) To record accounts receivable retained by seller as a post closing purchase price adjustment  $ (496,401)

      
(c) Prepaid expenses to benefit purchaser included in assets held for resale  $ 79,309 

      
(d) reclass of assets held for sale in recognition of closing  $ (3,820,375)

      
(e) Record estimated fair value of oil and gas properties acquired to total proved producing reserves

discounted at 9%  $16,906,610 
      
(f) Investment in limited partnership distributed to seller pursuant to agreement  $ (3,151,823)

      
(g) To record accounts payable retained by seller as a post closing purchase price adjustment  $ (826,641)

      
(h) Assumption of asset retirement obligation associated with oil and gas properties  $ 694,489 

      
(i) Assumption of liabilities for undistributed revenue and royalties associated with oil and gas properties

purchased  $ 1,253,769 
      
(j) Estimated liability for ORRI conveyed to seller as part of consideration given at closing  $ 974,955 

      
(k) Record the increase in long term debt for the new loan to facilitate the closing  $ 3,000,000 

      
(l) Adjustments to total equity     

 Cash distributed to seller pursuant to agreement  $ (3,114,725)
 Investment in limited partnership distributed to seller pursuant to agreement   (3,151,823)
 Cash that was borrowed to facilitate the closing distributed to seller   (3,000,000)
 Issuance of 2,000,000 common shares at market   460,600 

 Estimated bargain purchase gain   11,365,740 

   $ 2,559,792 
      
(m) Interest expense - for the year ended December 31, 2016, under the assumption the $ 3,000,000 was

borrowed on January 1, 2016, at 10% interest only.  $300,000.00 
      
(n) Interest expense - for the ten months ended October 31, 2017, under the assumption the $ 3,000,000

was borrowed on January 1, 2016, at 10% interest only.  $250,000.00 
      
(o) Eliminate unrealized loss on assets held for sale, as this is not a part of normal go forward operations  $39,619,213 

      
(p) Eliminate equity in loss of limited partnership as this is not a part of normal go forward operations  $  3,246,906 
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